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THE ECONOMICS OF OPPORTUNITY 
                                                       

From February 19, 2020 to March 12, 2020, the global stock market entered bear territory in record time, and market traders have since continued 
to experience extreme price volatility, as the COVID-19 virus works its way around the world and through our communities. The public flow of 
information has been: updated virus data gets released, the mainstream media reports it, the markets react, and the financial media report those 
reactions. This chaotic pattern is fed primarily by uncertainty. Press conferences by government leaders and monetary actions by central banks 
have not calmed markets (no matter who is speaking or in a position of authority), because the impact this virus represents to our health and to 
our global economy, is unclear.  

TRADING VS. INVESTING 

Adding confusion, much gets reported across media channels about what “investors” can expect. In my 20-year career, I have yet to meet a true 
(i.e., long-term) investor with a time horizon of 1 quarter - the length of expected economic impact of COVID-19. Trading and investing are 
different:  

Trading refers to using the financial markets to do regular transactions, taking risk to attempt short-term profits. Investing refers to using 
financial markets to match your preferences and risk tolerance with a strategy to generate consistent long- term results to fund your 
entire financial strategy. Comparatively speaking, investing is a low-risk method of developing long-term financial independence. 
(Kolkman, 2014). 

THE OPPORTUNITY  

For true investors, the opportunity for gain has not been this substantial for over 11 years. In average terms (at least in the U.S.), this bear market 
may last around 14 months, and not recur for another 4.5 years once the discount on stock prices has ended. Recession or not, bear markets are 
brief, and bull-markets are long – worldwide. True investors ignore the noise around them, and choose instead to see the opportunity for gain. To 
the trader, “how much” and “when” are important. Investors, by contrast, have 2 primary concerns: 1) maintaining current holdings, and 2) not 
attempting to answer “how much” and “when” in an effort to find a bottom, instead looking for a general change in direction to deploy their 
capital. Indeed, true investors know their only risk of loss is selling holdings that are temporarily depreciated (Murray, 2013). 

RECESSION OR NOT? 

Will we have a global recession?  Probably, but not certainly. In the U.S., recession has followed more than 70% of the bear markets that have 
occurred since 1946 (LPL Research, as of March 10, 2020). Statistics are similar for other countries. What is certain: our global economy will be 
impacted by this virus, though we cannot know the extent. As of this writing, the International Monetary Fund (IMF) has not yet revised its 
expected 2020 growth rate of 3.3% for the global economy.  

GROWTH AHEAD 

Finally, the global economy has suffered many substantial setbacks since we began recording economic output in 1270. For 2019, output (GDP) 
reached $86.6 trillion (the U.S. accounts for about 1/4 of this output), and was expected to rise to near $90 trillion in 2020. Whether the world 
economy reaches $90 trillion or remains flat at $86.6 trillion in 2020 (or lands somewhere in between), global GDP is expected to clear $100 trillion 
around 2022. While every quarter and every year counts, the investor knows that this quarter and this year will be data points consolidated into a 
consistent, long-term growth pattern, and will therefore look patiently towards the economic recovery around the corner.  

To discuss your situation or learn more about BOULEVARD, please connect with us anytime at: www.boulevardwealth.com, call (877) 664-2583, or 
schedule a web meeting at: https://calendly.com/blvd-ep. 
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### 

Not an offer to transact any securities, and not a financial planning engagement. 

 

Advisory Services through Boulevard Wealth Management, Inc. (dba BOULEVARD), a Registered Investment Advisor. Information provided has been prepared from 
sources believed to be reliable but is not guaranteed and does not represent all available data necessary for making financial decisions and is for informational purposes 
only. BOULEVARD and its representatives do not offer tax or legal advice through BOULEVARD. Please consult the appropriate advisor. 
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